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About ITEP

The Institute on Taxation and Economic
Policy

* Non-profit, non-partisan research
organization

* Federal, state, and local tax policy analysis
I I Mission:

INSTITUTE ON TAXATION AND ECONOMIC POLICY * Ensure electgd officials, media, and the
general public have access to accurate,
timely, and straightforward information

to understand the effects of current and
proposed tax policies with an emphasis on
tax incidence analysis.
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The Commerce and Tonnage Clauses

* Art. |, Sec. 8: The Congress shall
have Power...To regulate
commerce with foreign Nations,
and among the several States,
and with the Indian Tribes...

e Art. |, Sec. 10: No State shall,
without the Consent of
Congress, lay any Duty of
Tonnage...[on] another State, or

with a foreign Power...
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IRC Section 883

Trump administration warns cruise ships "those taxes
are going to be paid"

* Federal tax code exempts all
foreign-registered ships from
paying federal tax so long as
there is reciprocity in other
countries
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Alaska Commercial Passenger Vessel Excise
Tax
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Total Taxes i)

o REGRESSIVE
Share of family income

8.7%

Lowest Second  Third Fourth Next Next Top

20% 20% 20% 20% 15% 4% 1%

Less than $30,700to $54,100 to $88,400 to $146,000 to $292,300 to Over
830,100 854,100 $88,400 $146,000 $292,300 $705,900 $705,900

L Top20% ————

L WITEP | WhoPays?
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What does that all mean?

* Fees may be collected that
support the port functions
including

o Docking fees
o Wharfage fees
o Security fees

* General sales taxes may be
collected while ships are docked
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Only Skagway (and Ketchikan) appear to be
benefitting

Sales Tax Collected in Port Total Sales Tax Collections
(2024) (2024)

Haines SO $4,767,186

Juneau None reported $67,329,008

Ketchikan City SO $8,499,584
Ketchikan Gateway Borough SO $11,099,456
Sitka None reported $19,469,508*

Skagway $597,952 $12,307,391

*Includes bed tax revenues
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Seasonal Sales Tax Schemes

Seasonal Sales Tax Information

News Release Date:10-28-2025

¥ These important changes to the Haines Borough Sales Tax Code made by
§ our voters are going to take some getting used to for everyone.

Please bear with us as we work to provide business owners with the
support and resources that you need!

Don't hesitate to reach out with questions or suggestions.

Final Juneau election results show
seasonal sales tax fails, tax cut measures
pass

October 21, 2025 by Clarise Larson, KTOO
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Haines’ New Seasonal Sales Tax Scheme

New Summer | New Winter
(Apr-Sep) (Oct-Mar)

Town5|te 5. 7.0% 4.5%

Townsite

Source: Haines Borough Seasonal Sales Tax Information
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Tourist Zone Sales Tax Schemes

i @ T Glernview Goll
Prospect I @ =l — =
I \l IS WMorton Grove 1[}| 0
\ i
Des Hiaines L) sadd) N A= L
N BN 9 ©
— = S X ¥ L [
S L N ; N B B T
&:. = é Park Ridge 20\ /N 1L
| ek D | C [} Lincofuood ) -
Grove by R U [ Lake Michigan
[Vitage R N | |
3 A e |
Chicago /2, Ry |
Airport (ORD) " Hare Norridge. Harywood— -
=is Gt e S
Bénsemile // Taic S |
[Addison - Y, =
| L WP enbinpe I

—RNer g
| Grate e

b [[Northake G283 | 15 |

Melrdse Park ||| River = = —

Broadyiew

North Riverside

Tl [

T oS | fersidol| || (G
\k Bioo

TS - LaAfCan
K i e ? Stokney| " i
jestmont La Grange Lyops 7 || "
e =
Hinsdale .

) MBS et :
=Hile = = 7] Caunyside_ V. [l s —
| ) \ ‘ ‘
| | ( 4- — = T T wiminb;

Ul Bedford Park )

per /7-\—&—@& o) 7 i S|

| e N |
7 Willow Springs. . = -
& T | timeioyn I
=] / Hickory HilsY || Evergreen ||

Metropolitan Pier and Exposition Authority (MPEA)
Lake Michigan area boundaries map

i
¥
|
1
|
Oatawn o = N

— \\Q = ;— =N

Lemont | — Il e — e
— — wmw\\ 7\ I y [ @litimet
Gy Nl Lol B I
| Paics Park ~\w, | c,tﬁ.m __ \ ! \
||l & Palog Heightt (I /A= L |
Tempier| I I N || Buelsland . Powder, \o12)
Lake —oriand— — = | B C | “Horn Lake
| Lake. —=% cvssmga\iggw,fs — ] Riverdale: I ke '\
= 1 Lo Ul - valg %\  puvan ||
Homer Glen | - Midothian- L caumetcips

A LIN

ITEPor R




General Sales Tax Policy

*Credits
*Exemptions
*Holidays
*Sales tax caps
*Taxing services

| 'u"ﬁb"l-l ()
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Other tourist taxes

-
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Pitfalls to avoid

* Avoid Key West’s
example

* lgnore fearmongering
from the industry

* Avoid using new sales
taxes to undercut the
property tax
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Thank you!
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